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SECTION A — SOLICITATION
A.1l Introduction/Description

a. The Defense Logistics Agency (DLA), Defense Energy Support Center (DESC), is soliciting written offers for the Sale of
DF-2 Fuel, Fuel Oil Burner #6 and Fuel Oil Reclaimed (FOR), final price will be determined via an on-line Featured Auction
scheduled to take place on 12 December 2000, as follows:

Item Number Location Product Estimated Quantity / USG
0001 FISC Norfolk, VA FOR 300,000
0002 Hill AFB, UT Diesel Fuel (DF2) 495,000
0003 Philadelphia, PA Fuel Oil Burner, No. 6 266,487

b. The deadline for the receipt of offers is 3:00 p.m ., local time Fort Belvoir, Virginia, USA, on 07 December 2000. Offers
should be based on the terms and conditions set forth in this solicitation.

SECTION B - PRICE
B.1 Preparation and Submission of Offers

a. The minimum offer for each line item shall be for the removal of all product. An offer for less than the minimum quantity
shall be considered non-responsive. Offerors should telephone the Contracting Officer at (703) 767-9511 or Buyer at (703) 767-
9503, prior to the submission of an offer to clarify issues or resolve concerns regarding this sales initiative.

b. All offers are to be fully executed and must be submitted with an original signature appearing on the form provided in
EXHIBIT A — Solicitation/Contract for Sale of Product. For each line item offered, the Offeror shall:

(1) enter the mode of pick-up to be used;

(2) enter the unit price; and

(3) the total price in the "Total Offered Price" column. Offeror must submit the price for removal of all of the product.
c. Each Offeror shall complete and furnish SECTION | - Certifications along with its offer.

d. Offerors shall submit initial offers by facsimile offers under this solicitation. These responses must arrive at the place,
and by the time, specified in this solicitation (see SECTION B.2 — Facsimile Offers, Modifications, and Withdrawals). Offerors
should use the facsimile number: (703) 767-8506.

e. Offers areto be entered in the space(s) provided in EXHIBIT A — Solicitation/Contract for Sale of Product. By the
submission of an offer, the Offeror agrees to be bound by the terms and conditions of this solicitation.

f.  This solicitation is also subject to on-line auctioning to obtain the highest offer prices for the product for Sale. See
Section B.3 On-Line Auction for auctioning instructions.

g. Incompliance with the solicitation, the Offeror agrees, if this offer is accepted within eight (8) calendar days from the
date specified in the solicitation for receipt of offers, to purchase all product on which offers are made at the price offered and to take
delivery of the product within the removal period specified in SECTION E - Removal of Product.

| B.2 Facsimile Offers, Modifications, and Withdrawals

Offers, modifications, and withdrawals submitted by facsimile will be accepted any time prior to the exact time set for the
receipt of offers. Offerors should use the facsimile number: (703) 767-8506.

(1) Definition. "Facsimile offer/modification"”, as used in the solicitation, means an offer, a modification of an offer, or
withdrawal of an offer that is transmitted to and received by the Government via electronic equipment that communicates and
reproduces both printed and handwritten material.

(2) Facsimile offers/modifications, and withdrawals that reject any of the terms and conditions, and provisions of this
solicitation, are otherwise incomplete, or contain garbled information, may be excluded from consideration.

(3) Facsimile offers/modifications must contain the required signatures.

(4) If requested to do so by the Contracting Officer, the apparently successful Offeror agrees to promptly submit the
complete original signed offer/modification.

(5) If the Offeror chooses to transmit a facsimile offer/modification, the Government will not be responsible for any
failure attributable to the transmission or receipt of the facsimile offer/modification including, but not limited to, the following:

(a) Receipt of garbled or incomplete offer/modification.
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(b) Availability or condition of the receiving facsimile equipment.
(c) Incompatibility between the sending and receiving equipment.
(d) Delay in transmission or receipt of the offer/modification.

(e) Failure of the Offeror to properly identify the offer/modification.
(f) lliegibility of offer/modification.

(g) Security of the data contained in the offer/modification.

| B.3 On Line Featured Auction |

a. The Contracting Officer intends to conduct a competitive, anonymous, on-line Featured Auction (Featured Auction) as
described below and in Attachment E to solicit firm fixed prices for the sale of product designated under Line Items 0001, 0002 and
0003 of this solicitation. The primary pricing competition will be through the Featured Auction instead of receipt of facsimile, mail,
courier or hand-carried final proposal revisions.

b. Under a contract with DESC, FreeMarkets, Inc. (“FreeMarkets”) will conduct the auction for DESC's sale of product
under this Solicitation. FreeMarkets refers to these auctions as an On Line Featured Auction. This Solicitation also refers to the
auction as a Featured Auction.

c. During the Featured Auction, offerors may submit pricing proposals by submitting electronic offers. While prices will
be revealed during the Featured Auction, offerors’ identities will remain anonymous to each other during the Featured Auction, but be
transparent to DESC and FreeMarkets. Submission of a proposal in response to the solicitation will be considered consent by the
offeror to participate in the Featured Auction and to reveal their prices in anonymity during the Featured Auction.

d. The Featured Auction shall constitute discussions with the offerors as to price only. The final revision during the
Featured Auction will be considered the offeror’s Final Proposal Revision (FPR). The Contracting Officer reserves the right to
conduct verbal or written discussions with respect to other than price with the offerors at anytime prior to award.

e. The Contracting Officer reserves the right to suspend or cancel the FEATURED AUCTION and/or the Solicitation in
whole or in part at any time. If the Contracting Officer cancels the Featured Auction, Final Proposal Revisions will be requested by an
amendment to the Solicitation; if a Line Item or the entire Solicitation is cancelled, Offerors will be noticed by Amendment.

f. Offerors will submit revised pricing only through the on-line mechanism supplied by FreeMarkets. Offerors will not
submit revised pricing via any other mechanism including but not limited to post, courier, fax, E-mail, or orally unless specifically
requested by the Contracting Officer.

g. The Featured Auction period shall be established by the Contracting Officer with written notice to the offerors.
Electronic offers shall be submitted by offerors during the Featured Auction period. If an offer is submitted within the last three
minutes of the time period, the time period shall be extended for an additional three minutes beyond the time of that offer (provided
the offer was the highest offer received). The time period shall be extended for additional three-minute periods if a higher offer is
submitted within the last three minutes. The end of the last three minutes during which revised offers are permitted shall be
considered the close of discussions.

EVALUATION CRITERIA AND BASIS FOR AWARD

h. The on-line auctioning of price will be based on the aggregate dollar value of each line item. Example: For
evaluation purposes, an aggregate on line offer against the Hill AFB Item of $346,500 for the 495,000 gallons would average
$.7000 per USG. However, final payment to the U.S. Government will be based on the actual quantity lifted multiplied by the per
gallon unit price established by using the above formula and as set out in the final contract award document.

i. Atthe conclusion of the Featured Auction, the Government intends to award a contract or contracts resulting from this
solicitation to the responsible offeror(s) whose offer(s) conforming to the Solicitation will be most advantageous to the Government,
cost or price and other factors specified elsewhere in this Solicitation, considered. The Contracting Officer intends to select the
highest bidder, however, the Contracting Officer reserves the right to award to other than the highest priced offeror or to make no
award under this Solicitation. The apparent successful offeror will be contacted by facsimile, e-mail or voice and requested to
confirm their acuction price by signed facsimile message prior to award. This communication is a limited exchange solely for the
purpose of confirming the offeror’s auction price and does not constitute discussions or present the opportunity to revise the
offeror’s proposal.

j. Exhibit E, includes Information for Submitting Pricing for Competitive Bidding Event and is hereby incorporated into
the Solicitation.

k. The Government reserves the right to reject any or all offers, to waive any informalities and minor irregularities in an
offer, and unless otherwise specified by the Offeror, to accept any one item or group of items in an offer, as may be in the best
interest of the Government.
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I. If the offeror elects not to participate in the on-line Featured Auction, the initial offer price will be used for evaluation
and potential contract award, if the initial price is the highest proposal received.

m. An Offeror may be determined to be non-responsible and therefore ineligible for award if there is a record of poor
payment (e.g. checks returned for insufficient funds) or poor performance (failure to pay or remove product in a timely fashion).

| B.4 Contract Award |

A written award or acceptance of offer mailed or otherwise furnished to the successful Offeror within the time for acceptance
specified in the offer shall result in a binding contract without further action by either party. Before the offer's specified expiration
time, the Government may accept an offer (or part of an offer) whether or not there are negotiations after its receipt, unless a written
notice of withdrawal is received before award. Negotiations conducted after receipt of an offer or close of the auction do not
constitute a rejection or counteroffer by the Government.

SECTION C — INSPECTION
C.1 Inspection

a. FOR fuel supplied by the Government shall meet or exceed specifications contained in MIL-F-24951B (SA). FOR
Specifications are included at EXHIBIT B — Specification MIL-F-24951B (SA), 10 Feb 95. DF-2 supplied by the Government shall
meet or exceed the salient characteristics of ASTM D 975. Burner Oil Fuel #6 supplied by the Government shall meet or exceed the
salient characteristics of ASTM D 396. Test results of Burner Oil, No. 6 are included at EXHIBIT F.

b. Notwithstanding Paragraph a. above, the product is sold on an “AS-IS” basis. Therefore, Offeror isinvited and urged to
inspect the product to be sold prior to submitting an offer.

c. The prospective Offeror, or its designee, may at its own cost and expense, take samples not to exceed five (5) gallons.
The Government does not warrant any samples of this product to be representative of the entire quantity being offered under this
solicitation.

d. Inspection of the product can be arranged by calling the individuals identified in paragraph e. who will act as escorts,
when required at the facility.

e. Any requests should include the name and title of each individual wishing to examine the product. The Government
reserves the right to limit the number of individuals seeking access to the Hill AFB, UT, Norfolk, VA and DSCP, Philadelphia PA.
Prospective Offerors should telephone the facility to be apprised of the time when product will be available for inspection at the
facility Requests for an appointment to inspect the product must be made to:

HILL AFB, UT [Line Item 0002] FISC NORFOLK, VA [Line Item 0001]
TSgt Walter Schwensen Larry Torrey

75 LG/LGSF FISC QUALITY ASSURANCE BRANCH
7536 Wardleigh Road Bldg 914 4501 Cedar Lane, Bldg 288

Hill AFB, UT 84056-5733 Poartsmouth, VA 23703

Facsimile Number: (801) 777-8793 Facsimile Number: (757) 322-9017
Telephone Number (801) 777-7993 Telephone Number: (757) 322-9023

E-Mail: Larry D_Torrey@nof.fisc.navy.mil

DSCP PHILADELPHIA, PA [Line ltem 0003]
Mr. John Bravo

DLA Defense Supply Center, Philadelphia
20" & Johnson

Philadelphia, PA

Facsimile Number:
Telephone Number: (215) 897-5415
E-mail: paa8000@dscp.dla.mil

REQUESTS SHOULD BE MADE AS SOON AS POSSIBLE
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f. Prospective Offerors, their agents, and employees shall at all times comply with applicable rules and regulations in
existence at FISC Norfolk, VA, Hill AFB, UT and DSCP Philadelphia, PA.

| C.2 Condition of Product

a. All product listed herein is offered for sale "AS-IS". "AS-IS" means the Government makes no warranty, express or
implied, as to quantity, kind, character, quality, weight, size, or description of any of the product, or its fitness for any use or purpose.
The product will be sold in United States Gallons (USG). The description of the product is based on the best information available to
the Government.

SECTION D — PAYMENT
D.1 Payment

a. The Offeror agrees to pay for product awarded at the price or prices quoted in this offer. Payments shall be made in US
dollars and shall be paid to for:

(1) FISC Norfolk -- Check(s) should be drawn to U.S. Treasury and credited to 97X4930 NC1A 00189 3C 000038
NORRECLAIM1B Line of Accounting: 97X4930 BC1A 000 38007 000367 7 NORRECLAIM1B.

(2) Hill AFB, UT — Check(s) should be drawn to U.S. Treasury and credited to: 97X4930 FC01 61 660700.

(3) DSCP Philadelphia, PA — Check(s) should be drawn to U.S. Treasury and credited to: 97X4930 5CP1.001 93524
23.3 S33181.

b. Payment of amounts due under the contract shall be made by company check, certified check, cashier's check, or bank
check made payable to “U.S. TREASURY”. All checks must be drawn on a US domestic bank. Foreign checks will not be accepted.
A service charge of $50.00 will be applied to all returned checks.

c. Payments shall be accompanied by identifying information including the contract number and a copy of the DD 250/ DD
250-1 (Inspection and Receiving Report), verifying quantity actually lifted.

| D.2 Payment Due Date |

The Purchaser shall pay for the product within ten (10) calendar days after the Government transfers title to the Purchaser.

| D.3 Title |

Title to the product, and risk of loss thereof, shall pass from the Government to the Purchaser at the point the product passes into
the Purchaser’s Barge, Truck or other conveyance at the pick-up location designated in EXHIBIT A — Solicitation/Contract for Sale
of Product.

D.4 Payment Address

Air Force Working Capital Fund

DEFENSE FINANCE & ACCOUNTING SERVICE SAN ANTONIO, TX
SA/ARB

500 McCullough Ave

SAN ANTONIO, TX 78215-2100

[HILL AFB]
ATTN: AAMBI//Tony Briley
DFAS — OPLOC Norfolk
9712 Virginia Avenue
Norfolk, VA 23511-3297
[NORFOLK]

Defense Finance & Accounting Service Columbus, OH
ATTN: DFAS-ADPSD/CA-F
P.O. Box 182204
Columbus, OH 43218-2204
[PHILADELPHIA]
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| D.5 Interest |

a. Notwithstanding any other clause of this contract, all amounts that become payable by the Offeror to the Government
under this contract shall bear simple interest from the date due until paid unless paid within 30 days of becoming due. Simple
interest shall be paid at the rate, fixed by the Secretary of the Treasury as provided in 41 USC. Section 611, which is applicable to the
period in which the amount becomes due and then at the rate applicable for each 6-month period as fixed by the Treasury Secretary
until the amount due is paid in full.

b. Amounts shall be due at the earliest of the following dates:

(1) Ten (10) calendar days after the Government transfers title to the Purchaser.

(2) The date specified under SECTION E - Removal of Product, Paragraph b. if the Purchaser fails to remove the
product within the contract removal period.

(3) The date of the first written demand for payment consistent with this contract, including any demand resulting from
a default termination.

(4) The date the Government transmits to the Offeror a proposed settlement agreement to confirm completed
negotiations establishing the amount of debt.

| D.6 Letter of Credit |

a. Within two (2) business days of receipt of award the Purchaser must provide the Contracting Officer an “Irrevocable
Standby Letter of Credit” for (1) Hill AFB, UT established in favor of the Defense Finance and Accounting Service — San Antonio, and
equal to 75%of the contract award (“contract award” being the estimated quantity 495,000 multiplied by the award price) and for (2)
FISC Norfolk in favor of DFAS OPLOC Code AAMB, ATTN: Tony Briley, and equal to 75% of the contract award (“contract award” being
the estimated quantity of 300,000 USG multiplied by the award price) and for (3) DSCP Philadelphia, in favor of DFAS Columbus
ATTN: DFAS-ADPSD/CA-F, and equal to 75% of the contract award (“contract award: being the estimated quantity of 266,487 USG
multiplied by the award price) and each letter containing the provisions set out in EXHIBIT D — Sample — Irrevocable Standby Letter
of Credit. The Letter of Credit must be issued by a depository institution located in and authorized to do business in any state of the
United States or the District of Columbia, and authorized to issue letters of credit by the banking laws of the United States or any state
of the United States or the District of Columbia. The original of the Letter of Credit must be sent to the Contracting Officer at the
address specified on the cover page of this solicitation. Failure to provide the Letter of Credit may constitute grounds for termination
of the contract(s) for cause.

b. The Letter of Credit must be an “Irrevocable Standby Letter of Credit,” and MUST NOT VARY IN SUBTANCE from the
sample in EXHIBIT D. If the Letter of Credit contains any provisions at variance with EXHIBIT D, or fails to include any provisions
contained in EXHIBIT D, nonconforming provisions must be deleted and any missing provisions must be added or the Letter of Credit
will not be accepted. The Letter of Credit must be effective on or before the date of first pick-up under the contract, and remain in effect
for the entire contract period, must permit multiple partial drawings, and must contain the contract number. The issuing bank must
provide documentation indicating that the person signing the Letter of Credit is authorized to do so, in the form of corporate minutes,
the Authorized Signature List, or the General Resolution of Signature Authority.

c. Allwire deposit and Letter of Credit costs will be borne by the Purchaser.

d. Within 30 calendar days after the final payment under the contract, the Contracting Officer shall authorize the cancellation
of the Letter of Credit and shall return it to the bank or financial institution issuing the Letter of Credit. A copy of the notice of
cancellation will be provided to the Purchaser.

| D.7 Cashier's Check (Optional) |

In lieu of providing a Letter of Credit under SECTION D.6 above, the Purchaser may agree to pay for 75% of product by means
of a certified or cashier’s check issued by a depository institution located in and authorized to do business in any state of the United
States or the District of Columbia. Prior to removing product, the Purchaser must provide a certified or cashier’s check for (1) Hill AFB,
UT payable to “Defense Finance and Accounting Service — San Antonio” for an amount equal to 75% of the quantity of product stated
in the contract multiplied by the price in effect on the date of the product pick-up; and (2) Norfolk payable to “DFAS — OPLOC" for an
amount equal to 75% of the quantity of product stated in the contract multiplied by the price in effect on the date of the product pick up;
and (3) Philadelphia payable to “ Defense Finance and Accounting Service — Columbus” for an amount equal to 75%of the quantity
of product stated in the contract multiplied by the price in effect on fhe date of the product pick-up. The certified or cashier’s check
must be received by the individual designated in Block D7 above, at or before the time and the place of the product pick-up. Any
balance due to the Government will be payable 10 days after product has been removed from the facility.
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SECTION E — REMOVAL OF PRODUCT

a. Theremoval period for the product at Hill AFB, UTshall be completed not later than 12 January 2000; the removal
period for the product at Norfolk, VA and DSCP Philadelphia shall be completed not later than 29 December 2000.

b. The product purchased hereunder shall be removed from the appropriate storage facility within the time specified in
Paragraph a. above, and after notice of acceptance of Offeror's offer by the Government. If the Purchaser fails to remove the product
on or before the last day of the contract removal period through no fault of the Government, an invoice for all product remaining in
storage on the last day of the contract removal period will be issued by the Government to the Offeror.

c. The product shall be removed until it no longer meets the minimum requirements of the Military Specification for
product as indicated elsewhere in this solicitation.

SECTION F — SHIPPING
F.1 Outloading

a. The productis sold on an "AS-IS" basis. Delivery is f.0.b. carrier's conveyance. The Purchaser shall furnish the
Government complete shipping and document distribution instructions and the necessary commercial bills of lading to accomplish
shipment. These documents shall be furnished within three (3)-business days after contract award. Shipping instructions shall
include, but not be limited to, the following:

(1) Quantity of product to be released.
(2) Designation of type and kind of conveyance.

(3) Name of carrier and the name of an individual who will serve as a contact for the carrier (please include a phone
number where this contact can be reached).

(4) "Ship to" location.

(5) Minimum load per conveyance (optional).

(6) Desired shipping schedule.

(7) Warning labels, as required by Federal, State, or local health, environmental, or transportation agencies.
(8) Any additional pertinent information.

The shipping schedule furnished by the Purchaser shall be coordinated with (1) Hill AFB, TSgt Walter Schwensen; (2) Norfolk Mr.
Larry Torrey and (3) DSCP Philadelphia, Mr. John Bravo within three (3)-business days after contract award due to existing
loading facilities and other commitments at the Government's storage location. Information regarding Government commitments at
the storage location involved may be obtained from the address specified in Paragraph c. below. When applicable, instructions
furnished shall also include the name of Purchaser's duly authorized agent who, as such, may furnish the above shipping
instructions.

b. The Purchaser, its agent and employees shall at all times comply with all applicable rules and regulations existing at
the HILL AFB, UT, Norfolk, VA, and DSCP Philadelphia and comply with all appropriate Federal, State and Local load limitations and
any safety, health, and environmental requirements.

c. The contractor is solely responsible for ensuring that the proper fittings and transport equipment is provided for off
loading. The government will not be held responsible for delays caused by improper off loading equipment. Shipping instructions
and information requested in Paragraph a. above are to be furnished to the following address:

MSGT MIKE MCMANUS

HILL AFB UT // 75 LG/LGSF

7536 Wardleigh Road // BLDG 914
Hill AFB, UT 84056-5733

Facsimile Number: (801) 777-8793
Telephone Number (801) 777-4016

E-Mail: mikemcmanus@hill.af.mil
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Mr. Larry Torrey

FISC NORFOLK CODE 700
4501 CEDAR LANE, BLDG. 288
PORTSMOUTH, VA 23703

Facsimile Number: (757) 322-9005
Telephone Number (757) 322-9023/9025

E-Mail: Larry_D_Torrey@nor.fisc.navy.mil

Mr. John Bravo

DSCP Philadelphia, PA
20" & Johnson
PHILADELPHIA, PA

Facsimile Number: (215)
Telephone Number (215) 897-5415

E-Mail: paa8000@dscp.dla.mil

d. Offloading and pick-up(s) at Hill AFB shall be completed not later than 12 January 2001. The DF-2 will be issued from
Hill AFB Tanks 10808, 10860 and 10864. Offloading and pick-up(s) at FISC Norfolk and DSCP Philadelphia shall be completed not
later than 29 December 2000. The FOR at Norfolk will be issued from FISC Norfolk Tank 17 by Barge and the Fuel Oil, Burner No. 6
will be issued from a central point near Tank #135. Specific requirements for attachments etc. are defined in Exhibit A. Offloading
will be performed to the extent that loading facilities and other commitments will permit.

e. The Government reserves the right to schedule and coordinate the offloading of product.
f.  The product is sold subject to quantity determination as described in SECTION F.2 — Quantity Determination.

g. DESC should be contacted in emergencies for assistance during the off load by calling the Operations Center,
Contingency Plans and Operations Division (DESC-DL) Telephone: (703) 767-8420.

h. The Government shall be afforded the opportunity to inspect the transport conveyance before and after offloading
of the product. Furthermore, the Government shall be afforded an opportunity to retain a sample of the product dispensed into
the transport conveyance. The Contractor should report any unforeseen problems to the DESC Operations Center, Contingency
Plans and Operations Division immediately, see Subparagraph F.1.g above.

| F.2 Quantity Determination

The quantity of product purchased under this contract shall be determined as follows:

a. Hill AFB and/or FISC Norfolk Fuel Department meters or automatic tank gauges shall be used to determine the actual
amounts of fuel issued depending on the mode of transport chosen by the Contractor.

b. Forissues to Tank Truck and Trailer/Tank Wagon: The quantity delivered will be determined (at the Government's
option) on the basis of :

(1) Certified capacity tables of the conveyance loaded; or
(2) Calibrated meter.

c. Forissue(s) to a barge or tanker the quantity delivered will be measured using the automatic tank gauge on the issue
tank.

d. The Contractor has the right to have a representative present to witness the delivery and measurement of quantity.

e. Volume Correction: All product volume will be corrected to 60 degrees Fahrenheit as detailed in Paragraph f. below.

f. Measurement Standards: All measurements and calibrations made to determine quantity shall be in accordance with
the most recent edition of the American Petroleum Institute (API) Manual of the Petroleum Measurement Standards. Certified
capacity tables shall mean capacity tables prepared by an independent inspector or an independent surveyor. In addition, the
following specific standards will be used as applicable:
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(1) API Manual of Petroleum Measurement Standards Chapter 7, Method of Measuring the Temperature of Petroleum
Products (API 2543/ASTM D 1086).

(2) API Manual of Petroleum Measurement Standards Chapter 9, Section 1, Density Determination (ASTM 1298).

(3) API Manual of Petroleum Measurement Standards Chapter 3, Method of Gauging Petroleum Products (API
2545/ASTM D 1085).

(4) API Manual of Petroleum Measurement Standards Chapter 11.1, Volume Correction Factors (APl 2540/ASTM D
1250/IP 200). Either the printed version or the computer subroutine version of the standard may be used. For motor gasoline use
Volume Il, Tables 5B and 6B (or Volume VIII, Tables 53B and 54B). If the original measurement is by weight, using calibrated
scales, then Volume XI, Table 8, shall be used to convert pounds to US gallons at 60 degrees Fahrenheit.

(5) API Manual of Petroleum Measurement Standards Chapter 4, Proving Systems. All meters used in determining
product volume shall be calibrated using this standard with the frequency required by local regulation (foreign or domestic). If no
local regulation exists, then the frequency of calibration shall be that recommended by the meter manufacturer or every 6 months,
whichever is more frequent.

g. Units of Measure: Depending upon the unit shown in EXHIBIT A — Solicitation/Contract for Sale of Product, the unit of
quantity, as used in this contract, shall be:

(1) The barrel of 42 USG;
(2) The USG of 231 cubic inches;

(3) The long ton of 2,240 pounds;
(4) The pound of 16 ounces.

Unless otherwise specified in the contract, the reference to gallons shall mean US gallons (USG).

| F.3 Insurance Requirements

The Purchaser agrees to procure and maintain, and require any subcontractor to procure and maintain, during the term of
this contract, or any extension thereof, adequate motor vehicle and general public liability and property damage insurance covering
all duties and work to be performed under this contract, insuring against any third party claim for bodily injury or property damage,
and Workman's Compensation and Employer's Liability Insurance and other legally required insurance for protection of employees.
The
motor vehicle and general public liability insurance shall provide limits of liability for bodily injury of not less than $200,000 for each
person and $500,000 for each occurrence and property damage limits of not less than $100,000 for each accident.

F.4 Assumption of Risk and Disclaimer of Liability |

The Purchaser, its assigns or agents, assumes full responsibility for all injury or damage to persons or property
occasioned by or occurring in connection with or incident to any use or possession of this product. The Government assumes no
liability for any damages to the property of the Purchaser or any other person or property, or for any personal injury, illness, disability
or death to the Purchaser, Purchaser's employees or any other person subject to Purchaser's control, or for any other consequential
damages arising from or incident to Purchaser's control, or for any other consequential damages arising from or incident to the
purchase, use, loading, processing, disposition, or any subsequent operation performed upon, exposure to or contact with any
component, part, constituent or ingredient of this item, material or substance. The Purchaser agrees to include this clause in any
transportation contract for removal of the product.

| F.5 Safety and Fuel Spills |

a. The Purchaser shall take all measures as required by law to prevent oil spills at the pick-up locations (including but not
limited to, any spilling, leaking, pumping, pouring, emitting, emptying or dumping into or onto any land or water). In the event the
Contractor spills any oil the Purchaser shall be responsible for containment, cleanup, and disposal of the oil spilled. Should the
Purchaser fail or refuse to take the appropriate containment, cleanup and disposal actions, the Government may do so itself. The
Purchaser shall reimburse the Government for all expenses incurred including fines levied by Federal, State or local Governments.
The Purchaser shall adhere to all US Navy safety regulations while on US Navy property.

b. Atthe discretion of the Ordering Officer, each FISCs Fuel Department and/or Port Operations can provide for fuel
containment and assist in spill cleanup on base at the pick-up location(s) designated in EXHIBIT A — Solicitation/Contract for Sale of
Product.

c. Any fuel spills, which occur off base during shipment for the product, shall be the sole responsibility of the Purchaser.
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F.6 Environmental Protection and Precautions of Packing Materials

a. FORis considered to be hazardous material. The Purchaser hereby agrees to comply with all applicable federal, state,
or local laws, governing the storage, handling, transportation, disposal, and disposition of product. Material Safety Data Sheets as
required by OSHA Hazard Communication Standard-29 CFR 1910.1200 are incorporated herein. (See EXHIBIT C - Material
Safety Data Sheets). (See also 29 CFR 1910.1000, Table Z-3). lItis the responsibility of the Purchaser to further communicate this
information to the distributor, manufacturer, user, and/or transporter of this material as may be required by federal regulations.

b. The purchaser shall provide documentation to the Government of compliance with 40 CFR Part 279 for any FOR
burned for energy recovery.

c. The transportation of hazardous material is governed by Department of Transportation (DOT) Hazardous Materials
Regulations (Title 49, Code of Federal Regulations, Parts 170-189). The Purchaser, as shipper, will have the responsibility to certify
to the DOT that such hazardous materials are properly classified, described, packaged, marked and labeled and are in a condition
safe to transport based on the Offeror's own examination of the material.

d. The Government reserves the right to conduct reasonable inspection of the Offeror's and/or its agent's representatives,
assignee's and/or vendor's transportation conveyances and/or equipment utilized to effect removal of property purchased under this
offering. Such action may be accomplished prior to, during, and/or subsequent to removal of property from Government premises.
The Offeror shall furnish Government employees, and/or authorized Government representatives, with access and any reasonable
assistance required conducting such inspections.

e. The Offeror represents, warrants, and certifies to the United States Government that it will use and ultimately dispose of
any hazardous property purchased under this Solicitation of Offers in accordance with all applicable Federal, State, Local, and
International laws and regulations and in a manner safe for the public and the environment. The Government cautions that the
subject item(s) have or may have one or more components, parts, constituents or ingredients that may be corrosive, reactive,
ignitable or exhibit other hazardous or toxic properties.

f.  HEALTH WARNING. As part of this solicitation, a specific detailed Materials Safety Data Sheet has been provided. This
data provides specific toxicity and health related data for the protection of human health and the environment. Offerors should review
this information carefully prior to submitting an offer. All that use, handle, transport, and/or store this material should review this data
sheet carefully. Guidance in these documents should be adhered to and communicated to all involved.

SECTION G — CONTRACT ADMINISTRATION DATA
G.1 Termination for Cause

a. The Government may terminate this contract, or any part hereof, for cause in the event of any default by the Contractor,
or if the Contractors fails to comply with any contract terms and conditions, or fails to provide the Government, upon request, with
adequate assurance of future performance. In the event of termination for cause, the Government shall not be liable to the
Contractor for any amount for supplies or services not sold, and the Contractor shall be liable to the Government for any and all
rights and remedies provided by law. Ifitis determined the Government improperly terminated this contract for default, such
termination shall be deemed a termination for convenience.

b. If the Government terminates the Purchaser for cause, it may subsequently resell the product for the Purchaser’s
account, under the terms and in the manner the Contracting Officer considers appropriate, and assess the Purchaser the difference
between the contract price and the price obtained on resale as actual damages. In no event will the Purchaser be refunded any
monies due to the Government obtaining a greater price on resale, nor will an accounting of money be made until resale is
complete. In the event that the Government does not succeed in reselling the product within 12 months, the Purchaser may be held
liable for the full contract price.

| G.2 Disputes

This contract is subject to the Contract Disputes Act of 1978, as amended (41 USC 601-613) (the Act). Failure of the parties to
this contract to reach agreement on any request for equitable adjustment, claim, appeal or action arising under or relating to this
contract shall be a dispute to be resolved in accordance with the clause of FAR 52.233-1, DISPUTES, which is incorporated herein by
reference. The Contractor shall proceed diligently with performance of the contract, pending final resolution of any dispute arising under
the contract.

| G.3 Termination for the Convenience of the Government

The Contracting Officer, by written notice, may terminate this contract, in whole or in part, when it is in the Government's
interest. If this contract is terminated, the Government shall only be liable for actual costs incurred by the Contractor before the
effective date of termination.
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G.4 Protests

a. Protests that are filed directly with the Defense Energy Support Center and copies of any protests that are filed with the
General Accounting Office (GAO), shall be served on the Contracting Officer by obtaining written and dated acknowledgment of
receipt from:

ATTN: DENNIS STANLEY, DESC-CPB RM 4729
DEFENSE ENERGY SUPPORT CENTER (DESC)
8725 JOHN J. KINGMAN RD STE 4950

FORT BELVOIR VA 22060-6222

b. The copy of any protest shall be received in the office designated above within one day of filing a protest with the GAO.

| G.5 Excusable Delays |

The contractor shall be liable for default unless nonperformance is caused by an occurrence beyond the control of the
Contractor and without its fault or negligence, such as acts of God or the public enemy, acts of the Government in either its sovereign
or contractual capacity, fires, floods, epidemics, quarantine restrictions, strikes, unusually severe weather, and delays of common
carriers. The Contractor shall notify the Contracting Officer in writing as soon as it is reasonably possible after the commencement
of any excusable delay, setting forth the full particulars in connection therewith, shall remedy such occurrence with all reasonable
dispatch, and shall promptly give written notice to the Contracting Officer of the cessation of such occurrence.

G.6 Modification

No oral statement of any person shall modify or otherwise affect the terms, conditions, or specifications stated in this
contract. The DESC Contracting Officer must make all modifications to the contract in writing; the Ordering Officer may modify
Orders.

| G.7 Officials Not to Benefit

No member of or delegate to Congress, or Resident Commissioner, shall be admitted to any share or part of this contract,
or to any benefit arising from it. However, this clause does not apply to this contract to the extent that this contract is made with a
corporation for the corporation's general benefit.

| G.8 Covenant Against Contingent Fees

a. The Offeror warrants that no person or agency has been employed or retained to solicit or obtain this contract upon an
agreement or understanding for a contingent fee, except a bona fide employee or agency. For breach or violation of this warranty, the
Government shall have the right to annul this contract without liability or, in its discretion, to add to the contract price or consideration,
or otherwise recover, the full amount of the contingent fee.

b. "Bona fide agency," as used in this Paragraph, means an established commercial or selling agency, maintained by a
Contractor for the purpose of securing business, that neither exerts nor proposes to exert improper influence to solicit or obtain
Government contracts nor holds itself out as being able to obtain any Government contract or contracts through improper influence.

c. "Bona fide employee," as used in this Paragraph, means a person, employed by a Offeror and subject to the Offeror's
supervision and control as to time, place, and manner of performance, who neither exerts nor proposes to exert improper influence
to solicit or obtain Government contracts nor holds out as being able to obtain any Government contract or contracts through
improper influence.

d. "Contingent fee," as used in this Paragraph, means any commission, percentage, brokerage, or other fee that is
contingent upon the success that a person or concern has in securing a Government contract.

e. "Improper influence," as used in this Paragraph, means any influence that induces or tends to induce a Government
employee or officer to give consideration or to act regarding a Government contract on any basis other than the merits of the matter.

SECTION H — DEFINITIONS

As used throughout this solicitation, the following terms shall have the meaning set forth below:

a. The term "Contracting Officer" means a US Government person with the authority to enter into, administer, and/or
terminate contracts and make related determinations and findings.

b. The term "Offeror” or "Purchaser" herein means Contractor.
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(This SECTION is to be completed and returned with your offer)

SECTION | — CERTIFICATIONS
I.1 Taxpayer Identification Number (TIN).:

a. TAXPAYER IDENTIFICATION NUMBER (TIN) (26 U.S.C. 6050M).

(1) All offerors must submit the information required in paragraphs (b)(3) through (b)(5) of this provision to comply with
debt collection requirements of 31 U.S.C. 7701(c) and 3325(d), reporting requirements of 26 U.S.C. 6041, 6041A, and 6050M, and
implementing regulations issued by the Internal Revenue Service (IRS).

(2) The TIN may be used by the Government to collect and report on any delinquent amounts arising out of the
offeror's relationship with the Government (31 U.S.C. 7701(c)(3)). If the resulting contract is subject to the payment reporting

requirements described in FAR 4.904, the TIN provided hereunder may be matched with IRS records to verify the accuracy of the
offeror's TIN.

(3) TAXPAYER IDENTIFICATION NUMBER (TIN).

[ ] TN

[ ] TIN has been applied for.

[ ] TINis not required because:

[ ] Offeror is a nonresident alien, foreign corporation, or foreign partnership that does not have income
effectively connected with the conduct of a trade or business in the U.S. and does not have an office or place of business or a fiscal
paying agent in the U.S.

[ ] Offeroris an agency or instrumentality of a foreign government;

[ ] Offeror is an agency or instrumentality of a Federal, state, or local government;

[ ] Other. State basis.

| I.2 Contingent Fee Representation and Agreement

a. Representation. The Offeror represents that, except for full-time bona fide employees working solely for the Offeror, the
Offeror: (NOTE: The Offeror must check the appropriate boxes. For interpretation of the representation, including the term bona fide
employee, See SECTION G.8 — Covenant Against Contingent Fees)

Q) [ ] has, [ ] has not employed or retained any person or company to solicit or obtain this contract; and

2) [ ] has, [ ] has not paid or agreed to pay to any person or company employed or retained to solicit or obtain
this contract any commission, percentage, brokerage, or other fee contingent upon or resulting from the award of this contract.

b. Agreement. The Offeror agrees to provide information relating to the above Representation as requested by the
Contracting Officer and, when Subparagraph a.(1) or a.(2) is answered affirmatively, to promptly submit to the Contracting Officer—

(1) A completed Standard Form 119, Statement of Contingent or Other Fees, (SF 119); or

(2) A signed statement indicating that the SF 119 was previously submitted to the same Contracting Officer, including
the date and applicable solicitation or contract number, and representing that the prior SF 119 applies to this offer or quotation.

| I.3 Certification Regarding Debarment, Suspension, Proposed Debarment, and other Responsibility Matters

a. (1) The Offeror certifies, to the best of its knowledge and belief, that

(i) The Offeror and/or any of its Principals—
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(A) [ ] Are, [ ] are not presently debarred, suspended, proposed for debarment, or declared ineligible for
the award of contracts by an Federal agency.

®) [ ] Have,[ ] have not, within a three-year period preceding this offer, been convicted of or had a civil
judgment rendered against them for: commission of fraud or a criminal offense in connection with obtaining, attempting to obtain, or
performing a public (Federal, state or local) contract or subcontract; violation of Federal or state antitrust statutes relating to the
submission of offers; or commission of embezzlement, theft, forgery, bribery, falsification or destruction of records, making false
statements, or receiving stolen property; and

© [ ] Are,[ ] are not presently indicted for, or otherwise criminally or civilly charges by a governmental
entity with, commission of any of the offenses enumerated in Subparagraph (a)(1)(i)(B) of this provision.

(ii) The Offeror [ ] has, [ ] has not, within a three-year period preceding this offer, had one or more contracts
terminated for default by any Federal agency.

(2) "Principals,"” for the purposes of this certification, means officers; directors; owners; partners; and, persons having
primary management or supervisory responsibilities within a business entity (e.g., general manager; plant manager; head of a
subsidiary division, or business segment, and similar positions).

This certification concerns a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious, or fraudulent certification may render the maker subject to prosecution under Section 1001, Title 18, United States
Code.

b. The Offeror shall provide immediate written notice to the Contracting Officer if, at any time prior to contract award, the
Offeror learns that its certification was erroneous by reason of changed circumstances.

c. A certification that any of the items in Paragraph a. of this provision exists will not necessarily result in withholding of an
award under this solicitation. However, the certification will be considered in connection with a determination of the Offeror's
responsibility. Failure of the Offeror to furnish a certification or provide such additional information as requested by the Contracting
Officer may render the Offeror nonresponsible.

d. Nothing contained in the foregoing shall be construed to require establishment of a system of records in order to
render, in good faith, the certification required in Paragraph a. of this provision. The knowledge and information of an Offeror is not
required to exceed that which is normally processed by a prudent person in the ordinary course of business dealings.

e. The certification in Paragraph a. of this provision is material representation of fact upon which reliance was placed
when making award. Ifitis later determined that the Offeror knowingly rendered an erroneous certification, in addition to the other
remedies available to the Government, the Contracting Officer may terminate the contract resulting from this solicitation for default.

I.4 Barge Free Time and Demurrage Charges

a. Unless the offeror indicates otherwise, free time will be unlimited.

DEMURRAGE BEYOND FREE TIME

ITEM FREE TIME ALLOWED BARGE TU OTHER

Notwithstanding the above, the Government is entitled to at least as much free time as is allowed by the common carrier or that the
Purchaser normally allows the regular commercial customers, whichever is greater. In addition, the Government will not pay more
in detention rates than the actual rate charged by the common carrier or the rate the Purchaser normally charges its regular
customers, whichever is lower.

UNLESS PURCHASER INDICATES OTHERWISE, FREE TIME WILL BE CONSIDERED UNLIMITED
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I.5 Transport Truck and/or Truck and Trailer Free Time and Detention Rates

a. Upon arrival of Contractor’s transport truck and trailer, the selling activity shall promptly designate the loading point from
which the fuel will be obtained. Contractor will be paid for detention beyond free time for delays caused by the Government. A
minimum of one hour free time is required.

(1) Free time for loading a transport truck, or truck and trailer in excess of one hour

(2) Rate for detention beyond free time:

b. Unless the offeror indicates otherwise, free time will be unlimited. Detention costs do not apply to tank wagons. Detention
costs will be the sole responsibility of the activity incurring them. Any invoice for detention costs will be forwarded directly to the
activity receiving the product.

c. Notwithstanding the above, the Government is entitled to at least as much free time as is allowed by the common carrier or
that the Purchaser normally allows its regular commercial customers, whichever is greater. In addition, the Government will not pay
more in detention rates than the actual rate charged by the common carrier or the rate the Purchaser normally charges its regular
commercial customers, whichever is lower.

| 1.6 Certification for Intended Use of Purchased Product

a. Offeror certifies that it intends to use or resell the product for non-taxable purposes as definited in 26 U.S.C. S4041 and
not for highway motor vehicles.

b. Offeror certifies that intended use of this product is:

c. Offeror certifies that product purchased under this solicitation will not be resold to the US Government.

(Offeror’s Signature)

| I.7 Certification for Letter of Credit/Cashier’'s Check (Optional) |

Reference SECTION D.6 — Letter of Creditand D.7 — Cashier’'s Check (Optional). Offeror must initial one of the
following:

(1) Purchaser elects to provide a Letter of Credit in accordance with SECTION D.6 (initial); or

(2) Purchaser elects to pay for product by certified or cashier’s check in accordance with SECTION D.7
(initial).
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SECTION J — EXHIBITS

J.1 EXHIBIT A — Solicitation/Contract for Sale of Product

J.2 EXHIBIT B — Specification MIL-F-24951B (SA), 10 Feb 95

J.3 EXHIBIT C — Material Safety Data Sheets

J.4 EXHIBIT D — Sample —Irrevocable Standby Letter of Credit

J.5 EXHIBIT E — Information for Submitting Pricing for ON-LINE FEATURED AUCTION
J.6 EXHIBIT F -- Fuel Qil Burner #6 — Sample #FS6-130 Results
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SOLICITATION/CONTRACT FOR SALE OF PRODUCT

OFFEROR TO COMPLETE

SALE OF GOVERNMENT PROPERTY
NEGOTIATED SALES CONTRACT

CONTRACT NUMBER PAGE

SP0600- 1 of 2

This contract is entered into by and between the United States of America, hereinafter called the "Government," represented by the Contracting
Officer executing this contract and the Purchaser below identified. The Government agrees to sell and the Purchaser agrees to buy the material
described below in accordance with the terms and conditions of SP0600-01-R-0010, incorporated herein by reference.

QUANTITY UNIT TOTAL
ITEM PROPERTY DESCRIPTION AND LOCATION (Offered) UNIT PRICE AMOUNT
FUEL OIL, RECLAIMED (FOR)
001 . L
000 LOCATION: Fleet and Industrial Supply Center (FISC) Norfolk, Virginia 300,000 USG |3 i
(Craney Island) (Estimated)
ISSUE TANK — Storage Tank 17
FOB ORIGIN — (Contractor furnished Barge)
OFF LOAD MECHANISM:
a. Contractor furnished barge Monday — Friday. Arrival should be
slated for 0800 hours. Transfer of fuel must be completed no
later than 1600. Any Overtime charges incurred for later delivery
will be borne by the Contractor.
b. Pier Connection 6-Inch
c. Line Size: Varies 4-inch to 10-inch
d. Water at face of dock at low tide: 32 ft.
e. Government Owned Pier
REMOVE FUEL NOT LATER THAN: 29 DECEMBER 2000
DIESEL RUEL (DF 2
0002 ( ) 495,000 USG [¢ $
LOCATION: Hill AFB, UT (Estimated)
ISSUE TANKS — 10808; 10860 and 10864
FOB ORIGIN — (Contractor furnished Tank Trucks)
OFF LOAD MECHANISM:
a. Contractor -owned tank trucks between the hours of 1500 - 2100,
Monday — Friday. Sat/Sun possible with one week prior notice.
b. Standard 3 Inch hoses and couplers required on trucks to fit
Government’s 3 inch hoses at site.
c. Pass and ID required for all Contractor personnel and vehicles.
Request a list of drivers names; SSN #s; License #s and Name of
Transport Company be furnished with the offer or wihin two days after
Contract award to expedite issuance of pass(es).
REMOVE FUEL NOT LATER THAN: 15 JANUARY 2001
EXECUTION BY PURCHASER EXECUTION BY GOVERNMENT
DATE (Day, Month, Year) UNITED STATES OF AMERICA BY: DATE:
DEFENSE ENERGY SUPPORT CENTER
NAME OF PURCHASER 8725 JOHN J. KINGMAN RD STE 4950
FORT BELVOIR VA 22060-6222
ADDRESS (Street, City, State & Zip Code) (Type or Print) NAME AND TITLE OF CONTRACTING OFFICER
Phone: FAX:
E-Mail:
Contracting Officer DESC-PLC (Signature)
(Agency)
SIGNATURE AND TITLE OF PERSON AUTHORIZED TO SIGN THIS KATHRYN R. RISO
CONTRACT (Type or print NAME and TITLE under signature) Contracting Officer
Ground Fuels Division Il
Direct Delivery Fuels
(Signature)
SP0600-01-R-0010 EXHIBIT A



SOLICITATION/CONTRACT FOR SALE OF PRODUCT

OFFEROR TO COMPLETE

ITEM PROPERTY DESCRIPTION QUANTITY UNIT TOTAL
AND LOCATION OFFERED UNIT PRICE AMOUNT
0003 Fuel Qil, Burner No. 6
LOCATION: DLA Defense Supply Center 266,487
20" & Johnson Street (Estimated) uséc $ $

Philadelphia, PA
ISSUE TANK: #135
SAMPLE: #FS6-130
OFF LOAD MECHANISM:
a. Contractor-owned tank trucks between the hours of 0800-1500
Monday-Friday.
b. Several underground tanks are connected and the entire volume will be off loaded from a single hook-up.
Tanks 2, 3, 4, 5, and 135
c. See Government test results at Exhibit F

REMOVE FUEL NOT LATER THAN: 29 DECEMBER 2000

NOTE: PAYMENT ADDRESSES are noted for each item in the Solicitation at D.4. Contractors will provide a DD250 or DD250-1

receiving document to the activity for signed verification of actual quantity delivered. As noted in paragraph D.1, when payment is
made it will be submitted with a copy of this document.

SP0600-01-R-0010
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SPECI FI CATI ON M L- F-24951B ( SA)

Not Measur ement
Sensitive

M L- F- 24951B ( SA)
10 FEBRUARY 1995
SUPERSEDI NG

M L- F- 24951A ( SA)
17 NOVEMBER 1993

M LI TARY SPECI FI CATI ON
FUEL O L RECLAI MED

This specification is approved for use by the Departnment of the Navy
and is available for use by all Departments and Agenci es of the
Depart nent of Defense.
1. SCOPE
1.1 Scope. This specification covers Fuel GO, Reclainmed (Stock
Number NSN 9140-01-068-6903) which is produced as a product of Navy
reclamati on operations (product use is described in 6.1).

2. APPLI CABLE DOCUMENTS

2.1 Governnment docunents.

2.1.1 Standards. The follow ng standards forma part of this
docunment to the extent specified herein. Unless otherw se
specified, the issues of these docunents are those listed in the
i ssue of the Departnment of Defense |ndex of Specifications and
St andards (DODI SS) and suppl enment thereto, cited in the
solicitation.

Beneficial coments (recomrendati ons, additions, deletions) and
any pertinent data which my be of use in inmproving this docunent
shoul d be addressed to Commandi ng Officer, Navy

Petrol eum Office, 8725 John J. Kingman Road, Suite 3719, Fort

Bel voir, VA 22060-6222, by using the self-addressed Standardizatipn
Docunent | nprovenent Proposal (DD Form 1426) appearing at the en
of this docunment or by letter.

L

AMSC N A FSC 9140

DI STRI BUTI ON_STATEMENT A. Approved for public release; distribution
is unlimted.
STANDARDS

FEDERAL
FED- STD- 313 - Material Safety Data Sheets

1 EXH BIT B



SPECI FI CATI ON M L- F-24951B ( SA)

FED- STD- 791 - Lubricants, Liquid Fuels, and Rel ated
Products; Methods of Testing

M LI TARY
M L- STD- 105 - Sanpling Procedures and Tables for
| nspection by Attributes
M L- STD- 290 - Packagi ng of Petrol eum and Rel ated Products

Unl ess otherw se indicated, copies of Federal and Mlitary

speci fications, standards and handbooks are avail able fromthe

St andar di zati on Docunent Order Desk, 700 Robbins Avenue, Buil ding
#4, Section D, Philadel phia, PA 19111-5094.

2.2 Non- Governnment Publications. The follow ng docunments form a
part of this specification to the extent specified herein. The

I ssues of the docunments which are indicated as DOD adopted shall be
the issue listed in the current DODI SS and the suppl enent thereto,

i f applicabl e.

AMERI CAN SOCI ETY FOR TESTI NG AND MATERI ALS ( ASTM

D 88 - Saybolt Viscosity

D 93 - Flash Point by Pensky-Martens Cl osed Tester,
Test Met hod For (DOD adopt ed)

D 97 - Pour Point of Petroleum G ls, Test Method For

(DOD adopt ed)

D 129 - Sulfur in Petrol eum Products (General Bonb
Met hod), Test Method For (DOD adopted)

D 287 - APl Gravity of Crude Petrol eum and Petrol eum

Products (Hydroneter Method), Test Method For
(DOD adopt ed)

D 396 - Standard Specification for Fuel Ols
D 445 - Kinematic Viscosity of Transparent and Opaque
Li quids (and the Cal cul ati on of Dynam c
Viscosity), Test Method For (DOD adopted)
D 473 - Sediment in Crude and Fuel GOls by Extraction
D 482 - Ash from Petrol eum Products, Test Method For

(DOD adopt ed)
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SPECI FI CATI ON M L- F-24951B ( SA)

D 808 - Standard Test Method for Chlorine in New and
Used Petrol eum Products (Bonb Met hod)

D 1796 - Water and Sedinent in Fuel QO ls by Centrifuge
Met hod (Laboratory Procedure)

D 4057 - Standard Met hod of Sanpling Petrol eum and
Petrol eum Products (manual) (DOD adopt ed)

D 4177 - Standard Met hod of Sanpling Petrol eum and
Petrol eum Products (automatic) (DOD adopted)

E 29 - Recommended Practice for Indicating Which Pl aces

of Figures Are to Be Considered Significant in
Specified Limting Values (DOD adopted)

(Application for copies should be addressed to the Anerican
Society for Testing and Materials, 1916 Race Street, Phil adel phi a,
PA 19103.)

ENVI RONVENTAL PROTECTI ON AGENCY ( EPA)

Title 40 Code of Federal Regulations (CFR) part 266 - Standards for
t he Managenent of Specific Hazardous Wastes and Specific Types of
Hazar dous Waste Managenent Facilities

Title 40 Code of Federal Regulations (CFR) part 761 -
Pol ychl ori nat ed Bi phenyls (PCBs) Manufacturing, Processing,
Di stribution in Comrerce, and Use Prohibitions

(Application for copies of the above CFR docunents should be
addressed to the Superintendent of Docunments, U.S. Governnent
Printing O fice, Washington, DC 20402.)

(Non- Gover nment standards and ot her publications are normally
avai l able fromthe organizations that prepare or distribute the
docunments. These docunents also may be available in or through
i braries or other information services.)

2.3 Oder _of Precedence. 1In the event of a conflict between the
text of this docunment and the references cited herein (except for

rel ated associated detail specifications or specification sheets),
the text of this docunent takes precedence. Nothing in this
docunment, however, supersedes applicable |aws and regul ati ons unl ess
a specific exenption has been obtai ned.
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SPECI FI CATI ON M L- F-24951B (SA)
3. REQUI REMENTS

3.1 Ceneral. Requirenments contained herein are not subject to
corrections for tolerance of test methods. |If nultiple

determ nations are nmade by the inspecting | aboratory, average
results will be used except for those test methods where
repeatability data are given. |In those cases, the average val ue
derived fromthe individual results that agree within the
repeatability limts given nmay be used at the discretion of the

i nspection authority, provided an indication is given of the total
number of results obtained and the nunber falling outside the
repeatability limts. For purposes of determ ning conformance with
each requi renment, an observed value or cal cul ated val ue shall be
rounded off “to the nearest unit” in the last right-hand place of
figures used in expressing the limting value, in accordance with
t he roundi ng-of f procedures given in ASTM E 29.

3.2 Material. Fuel G, Reclainmd shall consist of a m xture of
distillates and residual fuel and may contain used |ubricants or

ot her used oil products. The product nust be in conformance with 40
CFR 266 for On-Specification Used O I Fuel to neet the requirenments
of Fuel GOl, Reclained. A product that is subject to regulation as
a hazardous waste or that is nmxed with a hazardous waste does not
meet the requirenents of this specification.

3.2.1 Additives. The additives listed herein may be present
singularly or in conbination as a result of different fuel sources.

3.2.1.1 Stabilizer Additives. Fuel GOI Stabilizer Additive,
conformng to DOD- A-24682 (and listed in the current QPL-24682, nay
have been bl ended into the original distillate fuel for additional
protection against deterioration at a dosage up to 100 mlligrans
per liter (37.9 granms/100 gallons (U S.) or 35 pounds/ 1,000
barrels).

3.2.1.2 Antioxidants. An approved antioxi dant may have been

nl ended into the original jet fuel to prevent the formation of guns
and peroxi des after manufacture. The concentration of the
anti oxi dant may range from 17.2 ng to 24 ng of active ingredient per
liter of fuel (6.0 to 8.4 Ib/1000 barrels). The follow ng
anti oxi dant formul ati ons are approved:

2,6-di-tert-butyl-4-met hyl phenol
6-tert-butyl -2, 4-di met hyl phenol
2,6-di-tert-butyl phenol

75 percent mninmum2,6-di-tert-butyl phenol 25 percent
maxi mum tert-butyl phenols and tri-tert-butyl phenols
e. 72 percent mninmum 6-tert-butyl -2, 4-di net hyphenol 28

o0 Tw

percent maxi nmumtert-butyl-methyl phenols and tert-butyl -
di met hyl phenol s
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SPECI FI CATI ON M L- F-24951B ( SA)

3.2.1.3 Metal Deactivator. A netal deactivator, N,N-

di salicyclidene-1, 2 propanedi am ne may have been bl ended into the
original fuel in an amunt not to exceed 5.8 mlligrans of active
i ngredi ent per liter of fuel (2.2 grams/100 gallons (U.S.) or 2

| b/ 1, 000 barrels).

3.2.1.4 Ignition Inprover. lgnition Inprover additives may have
been added to the original fuel to raise the ignition quality of the
fuel. The following additives are approved:

Anyl Nitrate (m xed primary nitrates)
Hexyl Nitrate (N-Hexyl Nitrate)

Cycl ohexyl Nitrate

N-Cctyl Nitrate

3.3 Chenmical and Physical Requirenents. The fuel shall conformto
t he physical and chem cal requirenments specified in Table I. The
val ues provided for variability unless otherw se stated.

TABLE 1|. CHEM CAL AND PHYSI CAL REQUI REMENTS. 1/ 2/
FED- STD- 791 ASTM
Characteristics Requi rements Test Method Test Method
Fl ashpoint, °C (mn.) 38 D 93
Expl osi veness, % (max.) 50 1151.1
Water & Sedinent, % (max.) 2.0 D 1796
Sedi nent, % (max.) 0.5 D 473
Density (APl Gravity @60°C) (25-40) D 287
Viscosity at 40°C, Cst 2.0 - 15.0 D 445
Viscosity at 50°C, SU 30 - 90 D 88
Pour Point, °C (nmax.) -6.7 D 97
Neutrality Neut r al 5101 ----
Sul fur content, % (max.) 2.0 D 129
Sul fated Ash, % (nmax.) 0. 15 D 482
Trace nmetals, ppm (nax.)
Arseni c 5 3040*/ 3050
Cadm um 2 EPA SW 846
Chrom um 10 and
pr oposed
Lead 100 met hod for
eval uati ng
solid
wast e
Tot al Hal ogen3/ 1000 ppm ASTM D 808- 87
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SPECI FI CATI ON M L- F-24951B ( SA)

* Recomrended only for non-sedi nentaceous oils.

1/ Inthe US., Iimts for sulfur, netals, hal ogens, PCBs or other
constituents shall be as specified or as regul ated by EPA, State or

| ocal regulations where the fuel is to be burned, whichever is nore
restrictive. In foreign countries the sulfur limt shall conformto
the limt established in the Status of Forces Agreenent.

2/ Requirenments may vary in accordance with changes in Federal,
State and | ocal environnental regulations and with specific user
equi pnment requirenents.

3/ Fuel O1l, Reclainmed is intended to be nmanaged as an On-
Specification Used O | Fuel under this specification in accordance
with regulations for Used O ls provided by 40 CFR 266. Fuel O,
Recl ai med contai ning nore than 1,000 ppmtotal hal ogens is presuned
to be a hazardous waste and is not acceptable for use under this
specification. This presunption can be rebutted by denonstrating
that the oil does not contain significant concentrations of

hazar dous waste, in which case the oil is acceptable for use under
this specification and can be managed as a Used O | Fuel under 40
CFR 266. Fuel O, Reclainmed containing nore than 4,000 ppmtota
hal ogens that is not a hazardous waste is regulated as an O f -
Specification Used O 1 Fuel under 40 CFR 266

3.4 Regulatory Requirenents. Because Fuel O, Reclainmed is a
product of a m xture of a variety of oils, the product is subject to
regul ation by 40 CFR 266, Subpart E. Generators, suppliers and
users of Fuel O I, Reclainmed are al so subject to applicable
environnental regulations in 40 CFR 266.

4. QUALITY ASSURANCE PROVI SI ONS

4.1 Responsibility. Unless otherwi se specified in the contract or
pur chase order, the Navy is responsible for the perfornmance of al

I nspection requirenents as specified herein. Except as otherw se
specified in the contract or purchase order, the Navy may use its
own or any other facilities suitable for the performance of the

I nspection requirenments specified herein.

4.2 Bulk Lot. Bulk lot shall be considered an indefinite quantity
of a honpbgeneous m xture of material offered for acceptance in a
single isol ated contai ner.
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SPECI FI CATI ON M L- F-24951B ( SA)

4.3 Honmpgeneity. The honpgeneity of the product will be determ ned
by measuring density (APl Gravity) using ASTM Test

s
SIS

Met hod D 287. Lots will be considered honmobgeneous if the
determ nations for the upper, mddle and | ower sanples do not
vary fromthe average by nore than 0.5 for APl Gravity.

4.4 Sanpling.

4.4.1 Sanpling for Tests. Sanples for tests shall be taken in
accordance with ASTM D 4057 or 4177. Sanples shall be tested in
accordance with Table I and 4.5. Upper, mddle and | ower sanples
will be taken as described in ASTM D 4057 or 4177. Sanples nmay be
conposited to a single sanple if the lot is honbgeneous. |If the |ot
I's not honogeneous, specification tests will be perforned separately
on the upper, mddle and | ower sanpl es.

4.5 |Inspection. Inspection shall be performed in accordance with
met hod 9601 of FED- STD- 791.

4.6 Test Reports. Test data shall be reported in the same order as
listed in Table I.

5. PREPARATI ON FOR DELI VERY

5.1 Packagi ng, Packing and Marking. Packaging, packing and marking
shall be in accordance with ML-STD-290. The level of packaging,
| evel of packing, type, and size shall be as specified (see 6.2.1).

7 EXH BIT B
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6. NOTES

6.1 Intended Use. Fuel G, Reclainmd can be used as a substitute
for ASTM D 396 either directly or as a blend in stationary fuel -
burni ng furnaces for heating buildings, for the generation of steam
or other purposes.

6.2 Navy Responsibilities. The Navy is responsible for assuring
that the Fuel O, Reclained neets all the requirenments listed in
Table |I.

6.3 User Responsibilities. The user is responsible for any on-site
bl endi ng and all operational or equi pment nodifications necessary to
assure that the Fuel O 1l, Reclaimed is burned in a safe, efficient
and environnentally sound manner as specified in MO 911,
“Utilization of Navy Generated Waste O |ls as Burner Fuel.”

6.4 Subject Term (Keyword) Listing.

Shore Boil er Fuel
F.O R

Fuel

Recycl e Fuel
Recl ai med QO |

6.5 Changes from Previous Issue. Marginal notations are not used
in this revision to identify changes with respect to the previous
I ssue due to the extensiveness of the changes.

6.6 National Stock Nunber. The follow ng National Stock Number has
been assigned to the fuel covered by this specification:

Gallon (COG 1B Item 9140-01-068-6903

Cust odi ans: Preparing Activity:
Navy - SA Navy - SA
(Project 9140-N107)

Revi ew Activities:

Navy - YD, MC, CG
DLA - PS

8 EXH BIT B



MATERIAL SAFETY DATA SHEETS

MATERIAL SAFETY DATA SHEET

Fleet and Industsial Supply Center
Manchester Fucl Department
Building 467

Bremerton, WA 98314-5100
(206) 476-2134

A ODUT NAME: RUKL OL, Rscumnwom

CHEMICAL DESCRIPTION: A BLEND OF VARIOUS PETROLEUM FUELS AND USED LUBRICATING
OLLS

CHEMICAL FAMILY: PETROLEUM HYDROCARBONS

DOT PROPER SHIPPING NAME:  COMBUSTIBLE LIQUD, N.0.S (PFETROLEUM HYDROCARBONS)
UN/NA NUMBER ; NA1993

- DOT HAZARD CLASS: COMBUST!QLE LIQUID

\,

FUELS (3P4, JP$, JP8) AND VARIOUS USED LUBRICATING AND ENGINE OILS, THE PRODUCT MAY
CONTAIN THE FOLLOWING COMPONENTS.

PETROLEUM HYDROCARBONS APPROX. 100%
TRIMETHYL BENZENE (CAS 4 25551-13-7) <0.1%
NAPHTHALENE HYDROCARBONS (CAS #91:203) <0.1%
BENZENE (CAS # 71432) <.1%
XYLENES (CAS # 1330.20.7) <0.1%

PEYE:CAL DESCRIPTION: dark brown oily iquid, petroleur odor
PH: NA

VAPOR PRESSURE: unknown

VAPOR DENSITY: unknown

BOILING POINT: unkuown

POUR POINT: <-7deg. C

SOLUBILITY: insotuble in water, completely seluble in ofi
SPECIFIC GRAVITY: 0.83-0.%0

EVAPORATION RATE: unknown

VISCOSITY: 2.0-13 centistokes @ 40 deg. C

PERCENT VOLATILE: unknown

STARILITY AND REACTIVITY:

CMPOSI'HON COMMENT: THIS MATERIALIS ABLEND OF DIESEL FUEL, MILITARY AVIATION

Page 185 ‘ EXH]BET C




AUGTE1mSS 11531 A ATERIAL SAFETY DATA SHEETS

“Tha informoation in this MSDS wag oblained fram sources which we believe are reliable. HOWEVER, THE

INFORMATION 1S PROVIDED WITHOUT ANY WARRANTY, RXPRESS OR IMPLIED, REGARDING IT'S
CORRECTNESS.

The conditions or methods of kandling, Rorage, use and disposal-of the product are beyond owr control and may be
beyond our knowledge, FOR THIS AND OTHER REASONS, WE DO NOT ASSUME RESPONSIBILITY AND
EXPRESSLY DISCLAIM LIABILITY FOR LOSS, OR DAMAGE OR EXPENSE ARISING OUT OF OR IN
ANY WAY CONNECTED WITH THE HANDLING, STORAGE, USE OR DISPOSAL OF THE PROPUCT.

Tuls MSDS was prepared and i5 (o be used oaly for this prodict, If the product Is wsed ay & component 1n another
producz, this MSDS information sisy not be applicable. g

“ : EXH!B!T C
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*® “MATERIAL SAFETY DATA SHEETS

For fires involving this materiaf; do not enter aay eaciosed or confined flre space without proper protective
cquipment. This may include self-contgined breathing apparatus o protect against the hazardous effocts of normal
products of combustion or oxygen deficiency. Cool tanks and containers exposed 10 fire with water.

COMBUSTION PRODUCTS:

Normal combustion furms carbon dioxide and water vapar, incamplete combustion can produce carbon dloxide.

FIRST AID MEASURES

BYE: No first ald procodures are required. However, at a precaution, flush eyes with fresh watee for 15 minutes.
Remove contact fenses, if worn. :

SKIN: Remove contaminated clothing. Wash skin thoroughly with scup and water. See a doctor if any signs o
symploms described in this document occur. Discard contaminated non-waterproof shoes and boots. Wash
contaminated clothing.

INGESTION; If swallowed, give water or miilk to drink and telephone for medical sdvics. DO NOT muke person
vomit unless directed to do 50 by medical personncl, 1f medical advice cannot be oblaited, then take the person to
nearest medical emergency treatment center or hospital.

INHALATION: Mave the person to fresh air. For respiratory distress, give air, oxygen, or administer
cardiopulmonary resuscitation (CPR) if nacessary, If effects continue, see & doctor.

NOTE TO PHYSICIANS: Ingestion of this product or subsequent vomiting can result in aspiration of light
hydrocarbon liquid which can cause pneumonitis,

Eliminate ail sources of ignition in the vicinity of spill or released vapor, Conrain spill,

Clean up spills immediately, observing precautions in Exposure Controls/ Persosal Profective Equipment section.
This material is considersd to be a waler pollutant and releases of thi product should be prevented fro‘m
contaminsting soll and water and from entering deainage and sewer systems. Clean up small spills using
appropriste techniques such 21 sorbent maicrials or pumping. Where feasibiz and appropriate, remove .
conisminated soil. Follow prescribed procedures for reporting and responding 1o larger releases, The spilled
material and any water or soil which & has contacted may be hazardous 10 animsl/aquatie life.

i i free number for
Regulations requlre reporting spills of this material that could reach any surface waters. The toll
the U. 5, Co:‘; Guard National Response Center is 1-800-424-3802. Comply with ali applicable laws and
regulations for reporting spllls and dispesing of spitled or cleansd up material,

Page 3of 5 EXH!BIT C
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= " RTERIAL SAFETY DATA si®:1s

CARCINOGENICITY: This product containg & milxrure of petrolcum hydrocarbons called middle distillates
(boiling between 380F and 700F). Toxicology dats developed on some middie distillatcs found that they caused
positive responses in some mutageniclty tects and caused skin cancer when repeatedly applied 10 mice over thelr
lifetime, This product may contain some middle distillates found 10 cause those adverse elfects.

PERSONAL PROTECTIVE EQUIPMENT

EYI/FACE PROTECTION: No special eys protection is ugvally nocessary. Eye protection is highty
recommended in conditions where petroleum is being misted. )

SKIN FROTECTION: Avold contact with sidn or clothing. Skin contact should be minimized by wearing
protective clothing or gloves,

RESPIF. . ORY PROTECTION: No special respiratory protection is normally required. However, if operating
oconditic. - _reate high aitborne concentrations, the use of an spproved regpintor is recommended,

ENGINEERING CONTROLS: Uss this matertal only [a well-ventilated areas,

OTHER HYGIENIC PRACTICES: Use s00d parsons! bygicne practices. Wash hands hefore cating, drinking,
imoking or using tollet facklitics. Remave soited clothing S ——

FLAMMARLE PROPERTIES:

FLASH POINT (ASTM D93): 100-200 Deg F

AUTO [GNTTION: Approx. 495F (Based on NFPA "Puel Oil No. 2y

FLAMMABILITY LIMITS (% by volume in air); Lower: approx. 0.8 Upper: approx. 7.5 (Based on NFPA
*Fucl Oll No. 2)

EXTINGUISHING MEDIA: €02, Dry Chemlcal, Foam and Watet Fog

HANDLING AND STORAQE: DO NOT USE QR STORE near flame, sparks or hot surfaces, USE ONLY IN
WELL VENTILATED ARBA, ‘ ‘

FIRE AND EXPLOSION HAZARDS: Moderately combustible, When hcmd' above the Oash polnt, this gmtetial
will release flammable vapors which If exposed to aa ignition source can burn in the open or be explosive in
_confioed spaces. Mists or sprays may be flamniable at femperatures below the siormal flash polnt.

¥RE FIGHTING INSTRUCTION:

i oads
Ligquid evaporates and forms vapor that can catch flre and burn with expletive viclence, Invisible vapot spr
ﬂ;lily a!l!:;’:n be st oa fire by :;xr\y sources uch a5 pifot Hghs, welding squipment, and electrical matoss and
xwitches

Page 4 of § EXHIBIT C
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MATERIAL SAFETY DATA SHEETS

HAZARDOUS DECOMPOSITION PRODUCTS; muknewn

CHEMICAL STABILITY: Stsble

CONDITIONS TO AVOID: No data avallable

INCOMPATIBILITY WITH OTHER MATERIALS: May react with strong oxidizing egents, such as chlorates,
nltraces, peroxides, ¢ic. .

HAZARDOUS POLYMERIZATION: Polymerization will not sccur,

SUMMARY OF HAZARDS
~ COMBUSTIBLE LIQUID
- HARMFUL OR FATAL IF SWALLOWED-CAN ENTER THE LUNGS AND CAUSE DAMAGE
= CAUSES SKIN JRRITATION UPON FPROLONGED OR REPEATED CONTACT

ACUTE HAZARDS: Liquid, mist or vapor contact can irvitafe eyes, sikin, and the respiratory and digestive tracts,
EYE: This substance i$ not expected to cause prolonged or significant sye irmitation,

SKIN: This substance Is x moderste skin irritant so contact With the skin could cause prolonged {days) injury 1o
the affected atea. The degres of injury will depeod on the amount of marerial that gets on the skin and the speed
and thoroughness of the first sid treatment. Prolonged of repeated contact with this maverial may result in ekin
sbzomption and produce toxic effocts, '

o INGESTION: This material can jrritate the mouth, throat, and stomach ard cause nauses, vomiting, diarrhea and
restlesinots, Becauss ¢f the low viscosity of this substance, it can directly eates the lungs if It is swallowed, (Tbis
is called aspiration). This can qcour during the act of swallowing or whea vomiting the svbstance, Onee in the
lungs, the substance Is very difficult to remove and can causé severe injury to the lungs and death.

INHALATION - primary route: Exposure can cause imitation 10 the nese, throat and lungs. Prolonged breathing
of vapors can cause cenlral nervous system effects (dizziness, Loss of coordination, come and death) depending on
the concentration/duration of exposure.

SIGNS AND SYMPTOMS OF EXPOSURE;

SKIN - primary route: Modecate skin irritation can ocour upon short term exposure. Symploras may include pain
of a feeling of heat, disnaloration, swetling and blistering.

INHALATION: Central pervous system effects may inchudo on e of move of the following: headache, dizzitiess,
1053 of appetite, weakness und logs of coordination. .

CHRONIC EFFECTS:

itz distillstes

Exposurs to this material may cause cardiac sensitization. Long term tests show tha similar petroleutn

tiave produced sidn, Yiver, and Xidney tamiory in Jaboratory animals. Aveld proleaged of repeated contact.

Potential reproductive hazard.

Pcmnnei’sith preexisting centred nervous system diseass, skin disorders, or chronlc respiratosy dlseases sm!:sl .

avoid expoairs to this product, Reports in tha literarsre conclude thaldang-term exposute 1O Jet fucls may '15‘\ s

changes in 1) {be Incidence and prevalence of psychlateic symnptoms 2ypeychological tests and 3) BECs. T2
% Wudies were conducted in specific work sivvations where thers wers £xposutes 1o Jet fusls.

EXHIBIT C
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SAMPLE — IRREVOCABLE STANDBY LETTER OF CREDIT

(NOTE: FORM MY VARY, SUBSTANCE MAY NOT)
PROVIDE COPY OF EXHIBIT A- SOLICITATION/CONTRACT FOR SALE OF PRODUCT TO YOUR BANK

BANK LETTERHEAD

IRREVOCABLE STANDBY LETTER OF CREDIT

TO: ATTN: GROUND FUELS DIVISION I, DIRECT DELIVERY FUELS, CONTRACTING OFFICER
DEFENSE ENERGY SUPPORT CENTER (DESC)-PLC
8725 JOHN J. KINGMAN RD STE 4950
FORT BELVOIR VA 22060-6220

EFFECTIVE DATE:

AMOUNT OF LETTER OF CREDIT: $
CONTRACTOR:

CONTRACT NUMBER: SP0600-
LETTER OF CREDIT NUMBER:

To Whom It May Concern:

We hereby establish our “Irrevocable Standby Letter of Credit” in your favor, available by your draft/s at sight, drawn on (Name of
Bank issuing this Standby letter of Credit) accompanied by a manually signed statement that the signer is “an authorized
representative of the Defense Energy Support Center”, and one or both of the following statements:

a. ‘I hereby certify that the United States Government has delivered product under the terms of Contract Number
SP0600- and that (Contractor) has not paid under the terms of that contract, and as a result owes the Government
$ .H

b. “l hereby certify that (Contractor) has failed to take delivery of product under the terms of Contract Number
SP0600- , and as a result owes the Government $

Drafts must be presented for negotiations on or before the expiration date of this Letter of Credit, (Expiration Date), at our bank. The
Government may make multiple drafts against this Letter of Credit.

This Letter of Credit is subject to the Uniform Customs and Practice of Documentary Credits (1993 Revision, International Chamber of
Commerce Publication No. 500) and except as may be inconsistent therewith, to the Uniform Commercial Code in effect on the date
of issuance of this Letter of Credit in the state in which the issuer’s head office within the United States is located.

We hereby agree with the drawers, endorsers and bona fide holders that all drafts drawn under and in compliance with the terms of
this Letter of Credit will be duly honored upon presentation and delivery of the above documents for negotiation at our bank on or
before the expiration date.

Very truly yours,

(Authorized Signature)

(Typed Name and Title)

SP0600-01-R-0010 EXHIBIT D



INFORMATION FOR SUBMITTING PRICING DURING ON-LINE FEATURED AUCTION
EXHIBIT E

1. FreeMarkets'® Interaction with Offeror. Any and all offeror interaction with FreeMarkets is for the
sole purpose of facilitating the Featured Auction and shall not be considered discussions with the
offeror within the meaning of FAR Part 15.

a. FreeMarkets will (i) contact each offeror identified by the Contracting Officer to participate in the
Featured Auction and (ii) explain the process to the offerors.

b. In order for an offeror to participate in the Featured Auction the offeror must agree with the terms
of this solicitation and agree to the on-line auction of prices. The terms and conditions of this
solicitation survive the conclusion and/or completion of the Featured Auction.

c. FreeMarkets is an independent contractor with respect to DESC, the offeror and any other
participant in the Featured Auction. The offeror agrees to release FreeMarkets from any liability with
respect to the Featured Auction or the conduct of any participant in the Featured Auction, regardless of
whether such liability arises under contract, tort or any other theory.

d. The offeror shall keep all user names and passwords and other confidential materials provided
by FreeMarkets and/or DESC, and all pricing provided by itself or another participant, in confidence and
shall not disclose the foregoing to any third party. Offerors shall also keep all software, manuals, and
documentation provided by FreeMarkets in confidence and if requested shall return the same to
FreeMarkets at the conclusion of the Featured Auction. Offerors shall keep their own pricing
confidential until after contract award.

e. The terms and conditions set forth in this Attachment, and in the FreeMarkets Member
Agreement, constitute the entire understanding between the offeror and FreeMarkets. By submission
of a proposal by the offeror under this solicitation, an independent contractual obligation between
FreeMarkets and the offeror is created. Any waiver, modification or amendment of any provisions of
these terms and conditions or the License Agreement will be effective only if in writing and signed by
FreeMarkets and the offeror, with the consent of the Contracting Officer.

f. Any offeror experiencing difficulties during a Featured Auction must notify FreeMarkets
immediately. “Difficulties” include any event or problem that interferes with the offeror’s ability to
participate in the Featured Auction and may include, but is not limited to: data entry errors, software
problems, hardware problems or connectivity problems. Offerors will have five minutes after a Line
Item (Lot) goes into “Pending” status to notify FreeMarkets of any problems. If the Contracting Officer
judges that any offeror has been disadvantaged by a problem, FreeMarkets will correct the problem and
may return the Line Item (Lot) to “Open” status.

2. Training of Offerors.

a. Training. FreeMarkets will train designated employees of each offeror in telephonic training
sessions using real time “mock” auctioning to familiarize the offerors’ with the on-line auctioning system.



EXHIBIT E

b. Trained or Certified Offerors. An employee of an offeror who successfully completes the training
provided by FreeMarkets pursuant to Paragraph 2.a. shall be designated by FreeMarkets as a “Trained
Offeror” or “Certified Offeror.” Only trained or Certified Offerors may participate in a FEATURED
AUCTION. The Contracting Officer reserves the right to request that offerors provide an alternative
offeror employee to become a Trained or Certified Offeror. The Contracting Officer also reserves the
right to remove the “Trained Offeror” or “Certified Offeror” designation from any Trained or Certified
Offeror who fails to abide by the terms and conditions of this solicitation, and/or the FreeMarkets’
Member Agreement.

3. Conduct of the Featured Auction. For the preparation and conduct of each Featured Auction,
FreeMarkets will provide staff and equipment from its Global Market Operations Center (“GMOC”)
located at FreeMarkets’ facility in Pittsburgh, Pennsylvania, USA, or at such other location determined
by the Contracting Officer, to handle all Featured Auction related activities as follows:

a. Load all relevant Featured Auction and technical parameters provided by DESC into the on-line
auctioning system;

b. Ensure that only Trained or Certified Offerors, designated DESC, Department of Defense (DoD)
or Government personnel have access to appropriate Featured Auction information;

c. Authenticate the identities of all Trained or Certified Offerors and designated DESC personnel
involved in the Featured Auction and maintain password security within the on-line auctioning system;

d. Maintain the GMOC for Trained or Certified Offerors and designated DESC personnel to call with
questions or technical problems before, during, or within a reasonable time after the Featured Auction;

e. Establish and maintain a secure virtual private network;
f. Respond in a timely fashion to Trained or Certified Offeror issues with software or connectivity;

g. Conduct procedures for ensuring that Trained or Certified Offerors are prepared and present on
the day of the Featured Auction;

h. Communicate any changes or adjustments to all Trained or Certified Offerors; and

i. Respond to Trained or Certified Offeror problems that might prevent participation using a secure
“surrogate bidding” system.
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2N S " SGS Redwood Services
Al i A Division of 363 Comrdd Serrkus Inc.

151 James Dirive West
St Rose, LA 70087
Tel: (504) 465-6401
Fax: (504} 463-3301
_ Analyst's Report (Page 1072)
Clizmx: DEFENSE ENERGY SUPPORT CENTER ReportNo: 4937
Produes: Frel Oil Burner #5 SG3 il No: 6l1222
LIMS Ne: 4937 - 14080 labMo: PO20CEITS
Sample Deseription: Soonpled en 21-Mav-2000. g
Sample Label: DLA DEFENSE SUPFLY CENTER HREARRR
20TH & JOHNSON
PHILADELPHIA, PA
TANK # 135
SAMPLE # F55-130
METHOD TEST RESULT
ASTHM D 5308 Total Chloride 16 Ppr-wi
—> ASTM D 473 Sediment by extraction 0013 W3
ASTM D 4294 Tutal sulfur contet G480 wi%
3} ASIMD4x2 Ash from perrolermn products
1Y Ash 0.016 mass Y
Mass of sample tkey 113 g
—*ASTM D> 95 Water by distiltarion 020 volte
—»ASTM D 93 Flashpoint, PMCC : >230  °F
GC PCB's <2 mgkg
ASTMD 97 Pour Peint . 3 "L
ICp Azsenic <6.1 PRI-WL
ICP Cadmiom Q.1 pprn-wt
icp Chromium ' <0.1 Ppa-wt
iCp Lead 04 PPI-Wi
- ASTM D 445 Kinematic Viscosity at 100 3847 &t
v 11-22-00 23:23 00T
Analyst : : . Dats: November 23, 2000
28 Rov 00

NOTE: Above Sulfur Content is corrected to read: 0.46%
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